Economic Predictions: What Lies Ahead?
Here’s what the financial forecast may have in store.
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It can be easy to overlook the nation’s solid economic fundamentals when the financial media
splashes stories every day about an army of amateur traders, short-selling mania, and initial
public offerings (IPOs) that double in price on the first day of trading.
But a recent survey by The Wall Street Journal showed just how upbeat economists are about
2021.1
Here’s a quick summary of the highlights.
Increased projected economic expansion. Economists now expect the economy to expand by
4.9% this year, an increase from their estimate of 4.3% last month. The forecast has brightened
due to the distribution of COVID-19 vaccinations and the prospect of additional fiscal relief.
They are less optimistic about employment. The group sees 4.8 million jobs to be added this
year, versus a January 2021 forecast of 5 million. There is an ongoing worry that jobs may take
longer to return to certain industries, such as leisure, airlines, and restaurants.2
Brace for higher inflation. They project a 2.8% increase in consumer prices in June 2021
compared with a year earlier.
Decreased chance of an economic downturn. The economists believe there is a 17.5% chance
of an economic downturn in the next 12 months, an improvement from the 21.2% risk estimate
in January. Vaccines and the prospect for new federal spending are driving the optimism.
While the consensus is upbeat about 2021, it’s important to remain vigilant as economic trends
unfold this year. An outside force can cause a sudden shift in sentiment, which is why we
monitor surveys like the one conducted by The Wall Street Journal.
Keep us in mind as you read information about the economy. We’d welcome the opportunity to
hear your thoughts.
Scott E. Holstein, CPA, PFS, CFP® may be reached at 800.458.9330 or info@prudentwm.com.
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The forecasts or forward-looking statements are based on assumptions, subject to revision without notice, and may not materialize.
Investing involves risks, and investment decisions should be based on your own goals, time horizon and tolerance for risk. The return and
principal value of investments will fluctuate as market conditions change. When sold, investments may be worth more or less than their original
cost.
In order to sell short, you are required to open a margin account. Selling a security short involves greater risk, including the risk of unlimited
losses in a position. Selling short is not suitable for all investors. Margin trading entails greater risk, including, but not limited to, risk of loss and
incurrence of margin interest debt. Please assess your financial circumstances and risk tolerance before trading on margin.
There are a number of risks associated with investing in an initial public offering, including limited access to information and an unproven
management team. IPO investing is not appropriate for every investor. If you are considering an initial public offering, you are encouraged to
read the offering prospectus carefully before you invest or send money.
This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. This
information has been derived from sources believed to be accurate. Please note - investing involves risk, and past performance is no guarantee
of future results. The publisher is not engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is
advised to engage the services of a competent professional. This information should not be construed as investment, tax, or legal advice and
may not be relied on for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell
any investment or insurance product or service, and should not be relied upon as such. All indices are unmanaged and are not illustrative of any
particular investment.

Securities and investment advisory services offered through Cetera Advisor Networks LLC, member FINRA/SIPC, a registered
investment advisor. Certain advisory services and financial planning services offered through Vicus Capital, Inc., a federally
registered investment advisor. Cetera is under separate ownership from any other named entity. Please remember to contact
Scott E. Holstein's Office if there are any changes in your personal/financial situation or investment objectives for the purpose
of reviewing/evaluating/revising our previous recommendations and/or services. The information contained in this e-mail
message is intended only for the personal and confidential use of the recipient(s) named above. If the reader of this message is
not the intended recipient or an agent responsible for delivering it to the intended recipient, you are hereby notified that you
have received this document in error and that any review, dissemination, distribution, or copying of this message is strictly
prohibited. If you have received this communication in error, please notify us immediately by e-mail, and delete the original
message. This communication is for informational purposes only and nothing herein should be construed as a solicitation,
recommendation or an offer to buy or sell any securities or product. The information contained herein has been obtained from
sources believed to be reliable but we do not guarantee accuracy or completeness. Client account information or transaction
details do not supersede mailed confirmations or account statements which are the only official records containing this
information. Electronic mail sent through the internet is not secure and could be intercepted by a third party. For your
protection, avoid sending identifying information, such as account, Social Security, or card numbers to us or others. Further, do
not send time-sensitive, action-oriented messages, such as transaction orders, fund transfer instructions, or check stop
payments, as it is our policy not to accept such items electronically.
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