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Non-fungible tokens, or NFTs, have been the recipient of the latest buzz. NFTs are digital files
attached to blockchain codes. If you know anything about digital currencies, you’re probably
aware that these blockchain codes are what identifies a digital “coin” and makes it tradeable to
those who accept that sort of payment. In this case, the code identifies the digital file as a
unique item. This may be any sort of digital file from an image or a cartoon to a music or video
file; even an email message like this one could be made into an NFT.1
This is the difference between “fungible” and “non-fungible.” If you trade one digital currency
“coin” with another, they have the same value (despite having different blockchain codes). The
same goes for regular currency. A dollar bill is worth the same as another dollar bill. That’s
“fungible.” A “non-fungible” item would be a unique or rare item, which may have a different
value. The difference would be akin to an original Picasso and a painting you bought at a thrift
store; one is worth more than the other, and they both have values, but one painting does not
have the same monetary value as the other painting where the art market is concerned. That’s
a “non-fungible” value.1
Since digital items can be easily copied, doesn’t that affect the value of the NFT? What if you
just copied the image that the NFT was based on? In real-world terms, it’s the blockchain code
that offers the NFT its scarcity. This is the difference between owning the original Picasso
painting and owning a print of the same work.1
The NFT is often created at one of a handful of marketplaces that trade in these items. Many
artists, from painters and musicians to comic book illustrators, have used these marketplaces to
supplement their income. For instance, Star Trek actor William Shatner made a series of trading
card-style NFTs, including one of his dental x-rays. Depending on the marketplace, these artists
can benefit from not only the initial sale but, unlike many other creative works, they can earn
residuals from the NFT’s resale down the line.1
However, like all collectibles, there is a risk. While the blockchain code might assure you that
you are buying an “original” NFT, there’s nothing to indicate that the token in question will gain
or maintain any value. There’s also a possibility that all of this is a high-tech tulip craze, and that
today’s NFTs will have a very disappointing value, if any, in the future.1
There are also many important legal, even philosophical, questions as yet unanswered by the
NFT market, things that will no doubt be adjudicated in time.1
Like any collectible, non-fungible item, there is a risk of using NFTs as an investment tool. While
it’s a fascinating topic, there’s no way to know if these latest blockchain-coded offerings will
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have any staying power. Despite a slowly growing acceptance of digital currencies, it’s
important to remember that they, too, are not fully in the mainstream.1
If you are interested in NFTs, please remember that these are relatively new items and the
marketplace is evolving. NFTs can be adversely affected by a number of factors, including
liquidity and regulatory developments. Our office can help you get more information, but we
can not offer any guidance on NFTs.
A word to the wise: Don’t let the fun of a hobby get in the way of the serious work involved
with your financial strategy. However, as with any aspect of your financial life, I welcome you to
talk with me about any items you may be curious about.
Scott E. Holstein, CPA, PFS, CFP® may be reached at 800.458.9330 or info@prudentwm.com.
www.prudentwm.com
This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. This
information has been derived from sources believed to be accurate. Please note - investing involves risk, and past performance is no guarantee
of future results. The publisher is not engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is
advised to engage the services of a competent professional. This information should not be construed as investment, tax or legal advice and
may not be relied on for the purpose of avoiding any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell
any investment or insurance product or service, and should not be relied upon as such. All indices are unmanaged and are not illustrative of any
particular investment.

Securities and investment advisory services offered through Cetera Advisor Networks LLC, member FINRA/SIPC, a registered
investment advisor. Certain advisory services and financial planning services offered through Vicus Capital, Inc., a federally
registered investment advisor. Cetera is under separate ownership from any other named entity. Please remember to contact
Scott E. Holstein's Office if there are any changes in your personal/financial situation or investment objectives for the purpose
of reviewing/evaluating/revising our previous recommendations and/or services. The information contained in this e-mail
message is intended only for the personal and confidential use of the recipient(s) named above. If the reader of this message is
not the intended recipient or an agent responsible for delivering it to the intended recipient, you are hereby notified that you
have received this document in error and that any review, dissemination, distribution, or copying of this message is strictly
prohibited. If you have received this communication in error, please notify us immediately by e-mail, and delete the original
message. This communication is for informational purposes only and nothing herein should be construed as a solicitation,
recommendation or an offer to buy or sell any securities or product. The information contained herein has been obtained from
sources believed to be reliable but we do not guarantee accuracy or completeness. Client account information or transaction
details do not supersede mailed confirmations or account statements which are the only official records containing this
information. Electronic mail sent through the internet is not secure and could be intercepted by a third party. For your
protection, avoid sending identifying information, such as account, Social Security, or card numbers to us or others. Further, do
not send time-sensitive, action-oriented messages, such as transaction orders, fund transfer instructions, or check stop
payments, as it is our policy not to accept such items electronically.

Citations
1. The Verge, March 11, 2021

04292021-FE-34721

